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RESOLUTION NO. 2016-

A RESOLUTION OF THE BOARD OF COUNTY COMMISSIONERS FO
KITTITAS COUNTY, WASHINGTON, AUTHORIZING THE ISSUANCE
AND SALE OF ONE OR MORE SERIES OF LIMITED TAX GENER
OBLIGATION BONDS OF THE COUNTY IN THE AGGREGATE
PRINCIPAL AMOUNT OF NOT TO EXCEED §500,006{#0060,600FOR
THE PURPOSE OF ACQUIRING PROPERTY, FINANCING WATER
BANK ACQUISITIONS, AND MAKING CAPITAL IMPROVEMENTSTO
COUNTY FACILITIES; PROVIDING FOR THE ANNUAL LEVY OF
TAXES TO PAY THE PRINCIPAL OF AND INTEREST ON THE®NDS;
AND DELEGATING CERTAIN AUTHORITY TO THE COUNTY
REPRESENTATIVE IN CONNECTION WITH THE SALE.

WHEREAS, the Board of County Commissioners (the &) of Kittitas County,
Washington (the “County”) has determined that iinsthe best interest of the County that it
acquire property and finance water bank acquisstidar County use and make capital
improvements to County facilities (the “Project®¥ further described in Section 2 of this
resolution); and

WHEREAS, it is in the best interest of the Counttygsue limited tax general obligation

bonds in one or more series in the aggregate pahcamount of not to exceed

$6,500,0008{#6606;606(the “Bonds”) in order to obtain long term finangifor the Projects; and

WHEREAS, the County is authorized by chapters 3éutd 39.46 RCW to issue general
obligation bonds payable fronmter alia, regular tax levies of the County; and

WHEREAS, the Board has determined to delegatehéo Qounty Representative (as
defined below) certain matters relating to the nesiramd timing of sale of the Bonds;

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COUY

COMMISSIONERS OF KITTITAS COUNTY, WASHINGTON, aslfows:



Section 1. Definitions The following words andntes as used in this resolution shall

have the following meanings for all purposes ofthesolution, unless a different meaning
clearly appears from the context:

Approved Bid means the winning bid submitted for a series efBbnds if such series is
sold by Competitive Sale.

Beneficial Owner means any person that has or shares the powectldior indirectly to
make investment decisions concerning ownership myf Bonds (including persons holding
Bonds through nominees, depositories or otherrmteliaries).

Board means the Board of County Commissioners, the gktegslative body of the
County, as constituted from time to time.

Bond Fund means the “Fund #___ — 2016 GO Bond” as destiib8ection 8 hereof.

Bond Purchase Contract means, if a series of Bonds shall be sold by Natgat Sale or
Private Placement, the purchase contract or apgrtamen sheet relating to the Bonds between
the County and the Underwriter or Purchaser.

Bond Register means the registration books maintained by thedBRagistrar for the
purpose of identifying ownership of the Bonds.

Bond Registrar meanseither the Treasurer or U.S. Bank National Assammiatthe

current fiscal agent of the State of Washingtondesignated by the Treasurerthe-fiscal-agent of

the—State—of Washingtonfor the purposes of registering and authentigatthe Bonds,

maintaining the Bond Register, effecting the transéf ownership of the Bonds and paying

interest on and principal of the Bonds.
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Bonds mean the Kittitas County, Washington Limited Tagn@ral Obligation Bonds,
2016 to be issued pursuant to this resolution i@ @nmore series with the aggregate principal
amount of not to exceed$00,000[7,000,000]

Budget and Finance Manager means the duly qualified, appointed and actingdaud
and Finance Manager or any other officer who sutxde the duties now delegated to that
office.

Code means the federal Internal Revenue Code of 1986meended. Any reference to a
provision of the Code shall include the applicateigulations of the Department of the Treasury
promulgated with respect to such provision.

Competitive Sale means the process by which the Bonds of a semesadd through the
public solicitation of bids from underwriting firms

County means Kittitas County, Washington, a political divtsion duly organized and
existing by virtue of the Constitution and lawstleé State of Washington.

County Representative means the Treasurer or the Budget and Finance déartd the
County.

DTC means The Depository Trust Company of New Yorkjngted purpose trust
company organized under the laws of the State off Nerk, a depository for the Bonds
pursuant to Section 3 hereof.

Government Obligations has the meaning given such term in Chapter 39G8/Ras the
same may be amended or restated from time to time.

Letter of Representations means the blanket issuer letter of representatitora the

County to DTC.
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MSRB means the Municipal Securities Rulemaking Boardaoy successor to its
functions.

Negotiated Sale means the process by which the Bonds of a serescdd by negotiation
to one or more underwriting firms selected by tloei@y Representative.

Official Notice of Sale means, if the Bonds of a series shall be sold aypjietitive Sale,
the notice of Bond sale authorized to be givendati®n 13 of this resolution.

Private Placement means the process by which the Bonds of a sergeescdd by private
placement to a Purchaser selected by the CountyeBemtative.

Purchaser means the initial purchasing entity or bank purehad the Bonds of a series
if such Bonds are sold by Private Placement.

Projects mean the projects described and authorized bydpe2of this resolution.

Project Funds mean the “Fund # - " anchdR# -

" as described in Section 1édfiewhich name of the funds may be

changed prior to closing, as directed by the Coiggresentative.

Registered Owner means the person named as the registered owrike &onds in the
Bond Register.

Rule means the SEC’s Rule 15c2-12 under the SecuEiebange Act of 1934, as the
same may be amended from time to time.

SEC means the United States Securities and Exchangeni&sion.

Taxable Bonds means bonds, the interest on which is not exengph federal income
taxation.

Tax-Exempt Bonds means bonds, the interest on which is exempt fieeral income

taxation.
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Term Bonds means any Bonds designated by the successful rbtideefor as Term
Bonds in the bid submitted for such Bonds.

Treasurer means the treasurer of the County pursuant to RKBW36.29, as amended
from time to time.

Underwriter means, the underwriter(s) of a series of Bontlsefseries of Bonds are sold
by Negotiated Sale or the successful bidder suimgithe Approved Bid if a series of Bonds are
sold by Competitive Sale.

Rules of I nterpretation:

In this resolution, unless the context otherwesguires:

(a) The terms “hereby,” “hereof,” “hereto,” “hemgi“hereunder” and any similar
terms, as used in this resolution, refer to thsolgion as a whole and not to any particular
article, section, subdivision or clause hereof, dreterm “hereafter” shall mean after, and the
term “heretofore” shall mean before, the date of thsolution;

(b) Words of the masculine gender shall mean antlide correlative words of the
feminine and neuter genders and words importingsthgular number shall mean and include
the plural number and vice versa,;

(c) Words importing persons shall include firmssa@ciations, partnerships (including
limited partnerships), trusts, corporations anaptlgal entities, including public bodies, as well
as natural persons;

(d) Any headings preceding the text of the sevarsicles and Sections of this
resolution, and any table of contents or margima¢s appended to copies hereof, shall be solely
for convenience of reference and shall not cortstiéwpart of this resolution, nor shall they affect

its meaning, construction or effect; and
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(e) All references herein to “articles,” “sectidréd other subdivisions or clauses are
to the corresponding articles, sections, subdiuisior clauses hereof.

Section 2. Authorization of the Projects; Authotiaa and Description of Bond.

(a) Projects. The Bonds are being issued to provide funds to or reimburse
the costs of acquiring property and financing wai@nk acquisitions for County use; providing
funds for making capital improvementsi—the—County's—Fair—and—Reodeeo—Grounds- and
improvementdo the County jail facility; and/or providing fundsr other capital improvements
to County facilities, if any, approved by the Bodtite “Projects”).

(b) Bonds. The County shall nhow issue and sell one or moreesaf limited tax
general obligation bonds in the aggregate amounbbfo exceed &500,000{7.000,000pr the
purpose of providing the funds necessary to fingdheeProjects and pay costs of issuance of the
Bonds. The Bonds shall be issued in one or maiessand may be designated 2016[AJ[E]
as necessary, with additional designations as apgroby the County Representative
(collectively, the “Bonds”), shall be dated as bé tdate of their initial delivery, shall be fully
registered as to both principal and interest, dhalin the denomination of $5,000 each or any
integral multiple thereof, provided that no Bondkhepresent more than one series or maturity,
shall be numbered separately in such manner aridamiy additional designation as the Bond
Registrar deems necessary for purposes of ideattdic and control, and shall bear interest at the
per annum rates, payable on the dates and maturim@gincipal amounts set forth in the
Approved Bid or Bond Purchase Contract, pursua8etction 13 of this resolution. The Bonds
of any of the maturities within a series may be bwad and issued as term bonds (“Term
Bonds”), subject to mandatory redemption as pravicethe Approved Bid or Bond Purchase

Contract.
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Section 3. Registration, Exchange and Payments.

@ BondRegistrar/Bond RegisterThe Board hereby requests that the Treasasier

as Bond Reqistrar @specify and adopt the system of registration apguidy the Washington

State Finance Committee from time to time through appointment of state fiscal agents. The
County shall cause a bond register to be maintabethe Bond Registrar. So long as any
Bonds remain outstanding, the Bond Registrar shakke all necessary provisions to permit the
exchange or registration or transfer of Bonds apiincipal corporate trust office. The Bond
Registrar may be removed at any time at the opifothe Treasurer upon prior notice to the
Bond Registrar and a successor Bond Registrar ajgobby the Treasurer. No resignation or
removal of the Bond Registrar shall be effectivélunsuccessor shall have been appointed and
until the successor Bond Registrar shall have dedephe duties of the Bond Registrar
hereunder. The Bond Registrar is authorized, dmlbeof the County, to authenticate and
deliver Bonds transferred or exchanged in accomlavith the provisions of such Bonds and this
resolution and to carry out all of the Bond Regist powers and duties under this resolution.
The Bond Registrar shall be responsible for itsgsgntations contained in the Certificate of
Authentication of the Bonds.

(b) Registered OwnershipThe County and the Bond Registrar, each inigsrdtion,
may deem and treat the Registered Owner of eacll Bsrthe absolute owner thereof for all
purposes (except as provided in Section 14 of dsslution), and neither the County nor the
Bond Registrar shall be affected by any noticehtodontrary. Payment of any such Bond shall
be made only as described in Section 3(h) heradfsbch Bond may be transferred as herein

provided. All such payments made as describeceiti@ 3(h) shall be valid and shall satisfy
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and discharge the liability of the County upon sBdmd to the extent of the amount or amounts
So paid.

(c) DTC Acceptance/Letters of Representatiofite Bonds initially shall be held in
fully immobilized form by DTC acting as depository.o induce DTC to accept the Bonds as
eligible for deposit at DTC, the County has exeduaed delivered to DTC a Blanket Issuer
Letter of Representations. Neither the County tlee Bond Registrar will have any
responsibility or obligation to DTC participants ire persons for whom they act as nominees
(or any successor depository) with respect to thiedB in respect of the accuracy of any records
maintained by DTC (or any successor depositorngny DTC participant, the payment by DTC
(or any successor depository) or any DTC partidipémny amount in respect of the principal of
or interest on Bonds, any notice which is permittedequired to be given to Registered Owners
under this resolution (except such notices as $iwaliequired to be given by the County to the
Bond Registrar or to DTC (or any successor depggjtoor any consent given or other action
taken by DTC (or any successor depository) as ggidered Owner. For so long as any Bonds
are held in fully-immobilized form hereunder, DT€its successor depository shall be deemed
to be the Registered Owner for all purposes heraohd all references herein to the Registered
Owners shall mean DTC (or any successor depositoryls nominee and shall not mean the
owners of any beneficial interest in such Bonds.

If any Bond shall be duly presented for paymert uamds have not been duly provided
by the County on such applicable date, then intesleall continue to accrue thereafter on the
unpaid principal thereof at the rate stated on €®@hd until it is paid. The Bonds shall not be

subject to acceleration.
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(d) Use of Depository

D The Bonds shall be registered initially ire thame of “Cede & Co.”, as
nominee of DTC, with one Bond for each series niaguon each of the maturity dates for the
Bonds in a denomination corresponding to the tptaicipal therein designated to mature on
such date. Registered ownership of such immokil2ends, or any portions thereof, may not
thereafter be transferred except (A) to any sucressDTC or its nominee, provided that any
such successor shall be qualified under any appédaws to provide the service proposed to be
provided by it; (B)to any substitute depositorypaipted by the Treasurer pursuant to
subsection (ii) below or such substitute deposisosyccessor; or (C) to any person as provided
in subsection (iv) below.

(2) Upon the resignation of DTC or its succegsorany substitute depository
or its successor) from its functions as depositorya determination by the Treasurer to
discontinue the system of book entry transfersutinoDTC or its successor (or any substitute
depository or its successor), the Treasurer magdfier appoint a substitute depository. Any
such substitute depository shall be qualified uratgy applicable laws to provide the services
proposed to be provided by it.

3) In the case of any transfer pursuant to @di3 or (B) of subsection (1)
above, the Bond Registrar shall, upon receiptlaf#ktanding Bonds of a series, together with a
written request of the Treasurer, issue a single Bend for each series and maturity then
outstanding, registered in the name of such suocemssuch substitute depository, or their
nominees, as the case may be, all as specifiatchnwgritten request of the Treasurer.

(4) In the event that (A) DTC or its successar gabstitute depository or its

successor) resigns from its functions as depositorgl no substitute depository can be obtained,
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or (B) the Treasurer determines that it is in thsthnterest of the beneficial owners of the Bonds
of a series that such owners be able to obtain boalds in the form of Bond certificates, the
ownership of such Bonds may then be transferreshyoperson or entity as herein provided, and
shall no longer be held in fully-immobilized fornThe Treasurer shall deliver a written request
to the Bond Registrar, together with a supply ofirdive Bonds, to issue Bonds as herein
provided in any authorized denomination. Upon imgcey the Bond Registrar of all then
outstanding Bonds of a series together with a enittequest of the Treasurer to the Bond
Registrar, new Bonds shall be issued in the app@pdenominations and registered in the
names of such persons as are requested in su¢bnaeguest.
(e) Registration of Transfer of Ownership or Exchan@&ange in Denominations

The transfer of any Bond may be registered and Bonaly be exchanged, but no transfer of any
such Bond shall be valid unless it is surrendeoeitié Bond Registrar with the assignment form
appearing on such Bond duly executed by the Regi$t®wner or such Registered Owner’s
duly authorized agent in a manner satisfactonh&éBond Registrar. Upon such surrender, the
Bond Registrar shall cancel the surrendered Bort slnall authenticate and deliver, without
charge to the Registered Owner or transferee ihrer@inew Bond (or Bonds at the option of the
new Registered Owner) of the same date, seriegrityatnd interest rate and for the same
aggregate principal amount in any authorized denatitin, naming as Registered Owner the
person or persons listed as the assignee on tignaent form appearing on the surrendered
Bond, in exchange for such surrendered and caxcBlbed. Any Bond may be surrendered to
the Bond Registrar and exchanged, without chaeari equal aggregate principal amount of
Bonds of the same date, series, maturity and isttea¢e, in any authorized denomination. The

Bond Registrar shall not be obligated to regidterttansfer or to exchange any Bond during the
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15 days preceding any interest payment or princpgglment date any such Bond is to be
redeemed.

® Bond Registrar's Ownership of BondsThe Bond Registrar may become the
Registered Owner of any Bond with the same righteduld have if it were not the Bond
Registrar, and to the extent permitted by law, raelyas depository for and permit any of its
officers or directors to act as member of, or iy ather capacity with respect to, any committee
formed to protect the right of the Registered OwradrBonds.

(9) Registration Covenant The County covenants that, until all Bonds issoae a
federally tax-exempt basis have been surrenderddcanceled, it will maintain a system for
recording the ownership of each such Bond that ¢ties\pvith the provisions of Section 149 of
the Code.

(h) Place and Medium of PaymenBoth principal of and interest on the Bonds khal
be payable in lawful money of the United StatesAaferica. Interest on the Bonds shall be
calculated on the basis of a year of 360 dayswatVé 30-day months. For so long as all Bonds
are in fully immobilized form, payments of princlpand interest thereon shall be made as
provided in accordance with the operational arrareggs of DTC referred to in the Letter of
Representations. In the event that the Bonds@ftenger in fully immobilized form, interest on
the Bonds shall be paid by check or draft mailethto Registered Owners at the addresses for
such Registered Owners appearing on the Bond Regist the fifteenth day of the month
preceding the interest payment date, or upon tlitewrrequest of a Registered Owner of more
than $1,000,000 of Bonds (received by the Bond SRegi at least 15 days prior to the applicable
payment date), such payment shall be made by thd Begistrar by wire transfer to the account

within the continental United States designatedhieyRegistered Owner. Principal of the Bonds
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shall be payable upon presentation and surrendguadf Bonds by the Registered Owners at the
principal office of the Bond Registrar.

Section 4. Redemption Prior to Maturity and Pusehaf Bonds.

(@  Optional Redemptian The Bonds of each series may be subject to rgtio
redemption on the dates, at the prices and underteims set forth in the Bond Purchase
Contract or Approved Bid approved by the Countyfesentative pursuant to Section 13.

(b) Mandatory RedemptionThe Bonds of each series may be subject to nteryda
redemption to the extent, if any, set forth in Bend Purchase Contract or Approved Bid for
such series and as approved by the County Repatiserpursuant to Section 13.

(c) Purchase of BondsThe County reserves the right to purchase artheoBonds
offered to it at any time at a price deemed redslendy the Treasurer and the County
Representative.

(d)  Selection of Bonds for RedemptioRor as long as the Bonds are held in book-
entry only form, the selection of particular Bormfsa series within a maturity to be redeemed
shall be made in accordance with the operatiomaingements then in effect at DTC. If the
Bonds are no longer held in uncertificated fornme #election of such Bonds to be redeemed
shall be made as provided in this subsection (fjhe County redeems at any one time fewer
than all of the Bonds having the same series artdrityadate, the particular Bonds or portions
of Bonds of such series and maturity to be redeeshatl be selected by lot (or in such manner
determined by the Bond Registrar) in increments$6f000. In the case of a Bond of a
denomination greater than $5,000, the County aedBitnd Registrar shall treat each Bond as
representing such number of separate Bonds eattte afenomination of $5,000 as is obtained

by dividing the actual principal amount of such Bdsy $5,000. In the event that only a portion
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of the principal sum of a Bond is redeemed, uparesider of such Bond at the principal office
of the Bond Registrar there shall be issued tdtbgistered Owner, without charge therefor, for
the then unredeemed balance of the principal semed, at the option of the Registered Owner,
a Bond or Bonds of like series, maturity and intenate in any of the denominations herein
authorized.

(e) Notice of Redemption.

1) Official Notice. For so long as the Bonds &eld in uncertificated form,
notice of redemption (which notice may be condiidrshall be given in accordance with the
operational arrangements of DTC as then in effaof neither the County nor the Bond
Registrar will provide any notice of redemptiondoy beneficial owners. Thereafter (if the
Bonds are no longer held in uncertificated formjfice of redemption shall be given in the
manner hereinafter provided. Unless waived by anper of Bonds to be redeemed, official
notice of any such redemption (which redemptiorldfeconditioned by the Bond Registrar on
the receipt of sufficient funds for redemption) Islh@ given by the Bond Registrar on behalf of
the County by mailing a copy of an official redemptnotice by first class mail at least 20 days
and not more than 60 days prior to the date fixeddédemption to the Registered Owner of the
Bond or Bonds to be redeemed at the address showredregister or at such other address as is
furnished in writing by such Registered Owner t® Bond Registrar.

All official notices of redemption for Bonds shak dated and shall state:

(A)  the redemption date,

(B)  the redemption price,
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(C) if fewer than all outstanding Bonds are toreédeemed, the identification
by series and maturity (and, in the case of partidemption, the respective principal amounts)
of the Bonds to be redeemed,

(D) that on the redemption date the redemptianepwill become due and
payable upon each such Bond or portion thereoéddtr redemption, and that interest thereon
shall cease to accrue from and after said date, and

(E)  the place where such Bonds are to be surredd®r payment of the
redemption price, which place of payment shallheegrincipal office of the Bond Registrar.

On or prior to any redemption date, unless theemgation was conditional and the
conditions for the redemption have not been satisfthe County shall deposit with the Bond
Registrar an amount of money sufficient to payrégemption price of all the Bonds or portions
of Bonds which are to be redeemed on that date.

(2) Effect of Notice; Bonds Due. If an unconalital notice of redemption has

been given as aforesaid, the Bonds or portions @idB so to be redeemed shall, on the
redemption date, become due and payable at thenpdide price therein specified, and from
and after such date such Bonds or portions of Behd# cease to bear interest. Upon surrender
of such Bonds for redemption in accordance witld seitice, such Bonds shall be paid by the
Bond Registrar at the redemption price. Installtmeof interest due on or prior to the
redemption date shall be payable as herein providegayment of interest. All Bonds which
have been redeemed shall be canceled and destogy#te Bond Registrar and shall not be
reissued.
3) Additional Notice. In addition to the forégg notice, further notice shall

be given by the County as set out below, but neatdh said further notice nor any failure to
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give all or any portion of such further notice s$lialany manner defeat the effectiveness of a call
for redemption if notice thereof is given as abpvescribed. Each further notice of redemption
given hereunder shall contain the information rezpiiabove for an official notice of redemption
plus (A) the CUSIP numbers of all Bonds being reded: (B) the date of issue of the Bonds as
originally issued; (C) the rate of interest bornedach Bond being redeemed; (D) the maturity
date of each Bond being redeemed; and (E) any d#éwsariptive information needed to identify
accurately the Bonds being redeemed. Each furibce of redemption may be sent at least
25 days before the redemption date to each partifleento receive notice pursuant to
Section 14, and to such persons (including seesritepositories who customarily at the time
receive notices of redemption in accordance witesrpromulgated by the SEC) and with such
additional information as the County shall deemrappate, but such mailings shall not be a
condition precedent to the redemption of such Bonds

(4) CUSIP Number. Upon the payment of the redempprice of Bonds
being redeemed, each check or other transfer afsfussued for such purpose shall bear the
CUSIP number identifying, by issue and maturity Bonds being redeemed with the proceeds
of such check or other transfer.

(5) Amendment of Notice Provisions. The foregoimotice provisions of this

Section 4, including but not limited to the infortiea& to be included in redemption notices and
the persons designated to receive notices, mayneaded by additions, deletions and changes
in order to maintain compliance with duly promukgtregulations and recommendations

regarding notices of redemption of municipal sea®si
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Section 5. Form of Bonds. The Bonds shall be bstantially the following form:

NO. $

UNITED STATES OF AMERICA
STATE OF WASHINGTON

KITTITAS COUNTY
LIMITED TAX GENERAL OBLIGATION BOND, 2016[A][B][C] [(TAXABLE)]

INTEREST RATE: % MATURITY DATE: CUSIP NO.:
Registered Owner: CEDE & CO.
Principal Amount:

Kittitas County, Washington (the “County”), hereagknowledges itself to owe and for
value received promises to pay to the Registeredddvdentified above, or registered assigns,
on the Maturity Date identified above, the Printipanount indicated above and to pay interest
thereon from , 2016, or the most recata th which interest has been paid or duly
provided for until payment of this bond at the hetg Rate set forth above, payable on

, 20__, and semiannually thereafteherfirst days of each succeeding
and . Both principal of and interestlia bond are payable in lawful money of the
United States of AmericalFor so long as the bonds of this issue are hefdliynimmobilized
form, payments of principal and interest thereoallsbe made as provided in accordance with
the operational arrangements of The Depository tT@&mmpany (“DTC”) referred to in the
Blanket Issuer Letter of Representations (the #retf Representations”) from the County to
DTC] Initially, [the Treasurethe County’s Treasurer has specified and adoptdethistration
system for the bonds of this issue specified byState Finance Committee, and the fiscal agent
of the Statewill act as registrar, paying agent and authetitigeagent (the “Bond Registrar”).

The bonds of this issue are issued under anddordance with the provisions of the
Constitution and applicable statutes of the St&té/ashington and Resolution No. 2016-_
duly adopted by the Board on November 15, 2016 ‘Bwnd Resolution”). Capitalized terms
used in this bond have the meanings given suclsterithe Bond Resolution.

This bond shall not be valid or become obligatmyany purpose or be entitled to any
security or benefit under the Bond Resolution uihid Certificate of Authentication hereon shall
have been manually signed by or on behalf of thedBRegistrar.

This bond is one of an authorized issue of boridike date, tenor, rate of interest and
date of maturity, except as to number and amounth@ aggregate principal amount of
$ and is issued pursuant to the Bomdl&®en for providing funds to acquire
property and finance water bank acquisitions four@p use, and make capital improvements to
County facilities and pay costs of issuance.
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The bonds of this issue are subject to redempéisrstated in the [Bond Purchase
Contract][Official Statement for the Bonds dated ].

The County hereby irrevocably covenants and agnétissthe owner of this bond that it
will include in its annual budget and levy taxesiaally, within and as a part of the tax levy
permitted to counties without a vote of the eleat®y upon all the property subject to taxation in
amounts sufficient, together with other revenues money legally available therefor, to pay the
principal of and interest on this bond as the sahwl become due. The full faith, credit and
resources of the County are hereby irrevocably gadddfor the annual levy and collection of
such taxes and the prompt payment of such prinaipalinterest.

[The County has designated the bonds of this iasugualified tax-exempt obligations”
for investment by financial institutions under Sect265(b) of the Code.][The County has taken
no action to cause the interest on the bonds &f ifsue to be exempt from federal income
taxation.]

The pledge of tax levies for payment of principéland interest on the bonds may be
discharged prior to maturity of the bonds of thdsue by making provision for the payment
thereof on the terms and conditions set forth mBbnd Resolution.

It is hereby certified that all acts, conditiomglahings required by the Constitution and
statutes of the State of Washington to exist, teehhappened, been done and performed
precedent to and in the issuance of this bond happened, been done and performed and that
the issuance of this bond and the bonds of thigises not violate any constitutional, statutory
or other limitation upon the amount of bonded inddbess that the County may incur.

IN WITNESS WHEREOF, Kittitas County, Washingtorgashcaused this bond to be
executed by the manual or facsimile signaturesefGhair and Clerk of the Board of County
Commissioners, and the seal of the County to bedsged, imprinted, or otherwise reproduced

hereon, as of this___ day of , 2016.
[SEAL]

KITTITAS COUNTY,

WASHINGTON

/s/ facsimile or manual signature
Chair of the Board of
County Commissioners

ATTEST:

/sl facsimile or manual signature
Clerk of the Board of
County Commissioners
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The Bond Registrar’s Certificate of Authenticatimm the Bonds shall be in substantially
the following form:

CERTIFICATE OF AUTHENTICATION
Date of Authentication:

This bond is one of the bonds described in théimimentioned Bond Resolution and is
| one of the Limited Tax General Obligation Bonds1&®@/B/C] [(Taxable)] of Kittitas County,
Washington, dated , 2016.

| [KITTITAS COUNTY TREASURER/
WASHINGTON STATE FISCAL
| AGENT], as Bond Registrar

By

Section 6. Execution of Bonds. The Bonds shakxexuted on behalf of the County

with the manual or facsimile signatures of the €bathe Board and the Clerk of the Board, and
the corporate seal of the County shall be impresegatinted or otherwise reproduced thereon.

In case either or both of the officers who shaltdexecuted the Bonds shall cease to be
an officer or officers of the County before the Bsrso signed shall have been authenticated or
delivered by the Bond Registrar, or issued by tlweir®y, such Bonds may nevertheless be
authenticated, delivered and issued, and upon auitientication, delivery and issuance, shall be
as binding upon the County as though those whoedighe same had continued to be such
officers of the County. Any Bond also may be sijeed attested on behalf of the County by
such persons as at the actual date of executisndf Bond shall be the proper officers of the
County although at the original date of such Bongl auch person shall not have been such
officer of the County.

Only such Bonds as shall bear thereon a CerfiaHt Authentication in the form

hereinbefore recited, manually executed by the BRadistrar, shall be valid or obligatory for
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any purpose or entitled to the benefits of thishgon. Such Certificate of Authentication shall
be conclusive evidence that the Bonds so authé¢etideave been duly executed, authenticated
and delivered hereunder and are entitled to theflisrof this resolution.

Section 7. Lost or Destroyed Bonds. If any Bonds last, stolen or destroyed, the

Bond Registrar may authenticate and deliver a nemdBor Bonds of like amount, series,
maturity and tenor to the Registered Owner uporothieer paying the expenses and charges of
the Bond Registrar and the County in connectiorh waiteparation and authentication of the
replacement Bond or Bonds and upon his or hergfiliith the Bond Registrar and the County
evidence satisfactory to both that such Bond ordBomere actually lost, stolen or destroyed and
of his or her ownership, and upon furnishing thei@y and the Bond Registrar with indemnity
satisfactory to both.

Section 8. Bond Fund. A special fund of the Cguit be known as the “Fund

#  — 2016 GO Bond” is hereby authorized andctiBeto be created in the office of the

County Treasurer. The taxes hereafter leviedHergurpose of paying principal of and interest
on the Bonds and other funds to be used to paBdinels shall be deposited in the Bond Fund no
later than the date such funds are required fompthament of principal of and interest on the

Bonds. The Bond Fund shall be drawn upon for tie gurpose of paying the principal of and

interest on the Bonds. Money in the Bond Fundneatded to pay the interest or principal next
coming due may temporarily be deposited in suctitin®ns or invested in such obligations as

may be lawful for the investment of County funds.

Section 9. Pledge of Taxation and Credit. Ther®phereby irrevocably covenants

and agrees for as long as any of the Bonds areaoding and unpaid that each year it will

include in its budget and levy @l valoremtax upon all the property within the County subject
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to taxation in an amount that will be sufficierdgéther with all other revenues and money of the
County legally available for such purposes, to th&y principal of and interest on the Bonds as
the same shall become due. All of such taxes Bected and any other money to be used for
such purposes shall be paid into the Bond Fund.

The County hereby irrevocably pledges that theuahtex provided for herein to be
levied for the payment of such principal and inséighall be within and as a part of the tax levy
permitted to counties without a vote of the peopled that a sufficient portion of each annual
levy to be levied and collected by the County ptmithe full payment of the principal of and
interest on the Bonds will be and is hereby irredabg set aside, pledged and appropriated for
the payment of the principal of and interest onBbeds.

The full faith, credit and resources of the Couaitg hereby irrevocably pledged for the
annual levy and collection of said taxes and fa& plmompt payment of the principal of and
interest on the Bonds as the same shall become due.

Section 10. _Defeasance. In the event that momelfoa noncallable Government

Obligations that are direct or indirect obligatioms the United States or obligations
unconditionally guaranteed by the United Statestunray at such time or times and bearing
interest to be earned thereon in amounts (togetitarsuch money, if necessary) sufficient to
redeem and retire part or all of the Bonds in adance with their terms, are set aside in a special
account of the County to effect such redemption esttement, and such money and the
principal of and interest on such Government Olilige are irrevocably set aside and pledged
for such purpose, then no further payments neaddste into the Bond Fund for the payment of
the principal of and interest on the Bonds so mledifor, and the registered owners of such

Bonds shall cease to be entitled to any lien, beaeecurity of this resolution except the right
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to receive the money so set aside and pledged,sacd Bonds shall be deemed not to be
outstanding hereunder. The County shall give amithotice of defeasance to the owners of all
Bonds so provided and to each party entitled teivecnotice in accordance with Section 14 of
this resolution.

Section 11. _Project Funds; Application of Bond deeds. Special funds of the

County to be known as the * Fund” ted" Fund” (the

“Project Funds”) are hereby authorized and direc¢tetde created in the office of the County

Treasurer, into which the proceeds of the Bonddl sleadeposited. Such names of the funds
may be changed prior to closing as directed byGQbenty Representative. Money on hand in
the Project Funds shall be used to pay the costs idimbursement for the costs of the Projects
and costs of issuance of the Bonds. The Treasurdis designee may invest money in the
Project Funds in legal investments for County funBarnings on such investments shall accrue
to the benefit of the fund earning such interesty part of the proceeds of the Bonds remaining
in the Project Funds after all costs of the Prgjéave been paid (including costs of issuance)
may be used for any capital purpose of the Countyay be transferred to the Bond Fund.

Section 12. _Tax Covenants; Special Designation.

(8 Tax Covenants If the Bonds of a series are issued as Tax-Exd&opds, the
County shall enter into a tax certification thallvinclude covenants regarding the use of the
facilities financed and the maintenance of tax-gxion of those Tax-Exempt Bonds.

(b) Designation under Section 265(b) of the Codédie County Representative shall
be authorized to determine and execute a designatiapplicable, of Bonds of a series under

Section 265(b)(3) of the Code for banks, thriftitusions and other financial institutions.
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Section 13. _Sale of Bonds. The Board has detednihat it is in the best interest of

the County to delegate to the County Representdkigeauthority to determine whether the
Bonds of a series are to be sold as Tax-Exempt 8ondaxable Bonds, approve the number of
series, series designation, manner of sale of sadhs, the final interest rates, maturity dates,
aggregate principal amounts of each series, pahapmounts of each maturity, redemption
rights for one or more series of Bonds and othemgeand conditions of the Bonds. The
County’s financial advisor has advised the Boasat tharket conditions are fluctuating and, as a
result, the most favorable market conditions maguo®n a day other than a regular meeting
date of the Board. The Board has determined that in the best interest of the County to
delegate to the County Representative for a limitex the authority to determine whether the
Bonds of a series are to be sold as Tax-Exempt 8ond axable Bonds, determine the number
of series of Bonds, the manner of sale of eaclesai the Bonds, to approve the final interest
rates, aggregate principal amounts of each seni@gencipal amounts of each maturity of the
Bonds and determine the redemption rights for aneare series of the Bonds. The County
Representative is hereby authorized to determiretiveln the Bonds of a series are to be sold as
Tax-Exempt Bonds or Taxable Bonds, determine thabauw of series, manner of sale of each
series, to approve the final interest rates, agdesprincipal amounts of each series, principal
maturities and redemption rights for the Bondshim inanner provided hereafter so long as (i) the
aggregate principal amount of the Bonds issueduamtsto this resolution does not exceed

$6,500,008{#600;800]and (ii) the true interest cost for the Bondstfie aggregate) does not

exceedd.00—%. | _- { Formatted: Not Highlight

In determining whether the Bonds of a series arbet sold as Tax-Exempt Bonds or

Taxable Bonds, the number of series, series designdinal interest rates, aggregate principal
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amounts, principal maturities, the County Represterd, in consultation with County staff, shall
take into account those factors that, in his/hdgjoent, will result in the lowest true interest cost
on the applicable series of the Bonds to their nitgtuincluding, but not limited to current
financial market conditions and current interesesafor obligations comparable in tenor and
quality to the applicable series of Bonds. Théiarity granted to the County Representative by
this Section 13 shall expire 180 days after thes adtapproval of this resolution. If a Bond
Purchase Contract for Bonds has not been executed épproved Bid received within 180
days after the date of final approval of this ratioh, the authorization for the issuance of such
Bonds shall be rescinded, and Bonds shall not $ieed nor their sale approved unless such
Bonds shall have been re-authorized by ResoluticgheoBoard. The Resolution re-authorizing
the issuance and sale of such Bonds may be inaime 6f a new resolution repealing this
resolution in whole or in part or may be in thenfioof an amendatory resolution approving a
bond purchase contract or approved bid or estabjsterms and conditions for the authority
delegated under this Section 13.

Initially, the County Representative is herebyhautzed to determine whether the Bonds
of a series shall be sold by Negotiated Sale, RriPdacement or by a Competitive Sale. If the
Bonds of a series are sold by Negotiated SaleCtunmty Representative shall select one or more
underwriting firms to underwrite the applicable ieerof the Bonds through a process of
soliciting proposals for underwriting. Upon thelestion of one or more underwriters, the
County Representative shall negotiate the termsabé for the Bonds, including the terms
described in this section, in a contract of sahe (Bond Purchase Contract”). If the Bonds are
sold by Private Placement, the County Represestatinall select the purchasing entity or bank

to purchase the Bonds through a process of salicfiroposals for purchase. Upon the selection
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of a Purchaser, the County Representative shalbtizeg the terms of sale for the Bonds,
including the terms described in this section, iBand Purchase Contract. If the Bonds of a
series are sold by Competitive Sale, sealed bilbwireceived by the County Representative or
the Competitive Sale will be undertaken by eledtraneans, in the manner and on such date and
time as the County Representative hereafter skaérchine. The County Representative will
approve the bid offering to purchase the Bondhatlowest true interest cost to the County at
such price as shall be determined at the time leflsathe County Representative, plus accrued
interest to the date of delivery, on all the teiansl conditions set out in the applicable Official
Notice of Sale.

All bids submitted for the purchase of the Bontallsbe as set forth in the applicable
Official Notice of Sale or otherwise as establistgdthe County Representative which will be
furnished to potential bidders upon request madbeedCounty Representative.

Subject to the terms and conditions set fortthis $ection 13, the County Representative
is hereby authorized to accept an Approved Bid Doapetitive Sale and/or execute the final
form of a Bond Purchase Contract in a Negotiateld 8a Private Placement, upon his or her
approval of the final interest rates, maturity dataggregate principal amount, principal
maturities and redemption rights set forth therefallowing the sale of the Bonds, the County
Representative shall provide a report to the Bodacribing the final terms of the Bonds
approved pursuant to the authority delegated mgéaction.

Upon the passage and approval of this resolutioa, proper officials of the County
including the County Representative, are authoriaed directed to undertake all action
necessary for the prompt execution and deliverthefBonds to the Underwriter or Purchaser

thereof and further to execute all closing cerdifics and documents required to effect the closing
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and delivery of the Bonds in accordance with thengeof the Bond Purchase Contract or
Approved Bid. In furtherance of the foregoing, tBeunty Representative is authorized to
approve and enter into agreements for the paynfetdsts of issuance, including Underwriter's
discount, the fees and expenses specified in thed Bturchase Contract, including fees and
expenses of Underwriter and/or Purchaser and o#lianed services, including bond counsel,
financial advisor, rating agencies, fiscal agemid ather expenses customarily incurred in
connection with issuance and sale of bonds.

The County Representative is authorized to radifig to approve for purposes of the
Rule, on behalf of the County, the Official Stateménd any Preliminary Official Statement)
relating to the issuance and sale of the Bondsthaddistribution of the Official Statement
pursuant thereto with such changes, if any, asleageemed by him/her to be appropriate.

Section 14. _Undertaking to Provide Ongoing Disgtes

@ Contract/Undertaking This section constitutes the County’s writtemenaking
for the benefit of the owners of the Bonds of aeseas required by Section (b)(5) of the Rule.

(b) Financial Statements/Operating Data If a series of Bonds are sold by
Competitive Sale or Negotiated Sale, the Countgegto provide or cause to be provided to the
Municipal Securities Rulemaking Board (“MSRB”), tha@lowing annual financial information
and operating data for the prior fiscal year (comameg in 2017 for the fiscal year ended
December 31, 2016):

1. Annual financial statements, which statememdy or may not be audited,
showing ending fund balances for the County's galinemd prepared in accordance with the
Budget Accounting and Reporting System prescribethb Washington State Auditor pursuant

to RCW 43.09.200 (or any successor statute) andrgty of the type included in the official

-25- 500089470 v1



statement for the Bonds under the heading “StatewfeRevenues, Expenditures and Changes
in Fund Balance - General Fund”;

2. The assessed valuation of taxable propeityarCounty;

3. Ad valorem taxes due and percentage of teoléected;

4, Property tax levy rate per $1,000 of assesakaition; and

5. Outstanding general obligation debt of the ii@pu
Items 2-5 shall be required only to the extent thath information is not included in the annual
financial statements.

The information and data described above shalprdogided on or before nine months
after the end of the County's fiscal year. The @gis current fiscal year ends December 31.
The County may adjust such fiscal year by providirgten notice of the change of fiscal year
to the MSRB. In lieu of providing such annual ficé&l information and operating data, the
County may cross-refer to other documents availabl¢he public on the MSRB'’s internet
website or filed with the SEC.

If not provided as part of the annual financigbmimation discussed above, the County
shall provide the County’s audited annual finanesi@tement prepared in accordance with the
Budget Accounting and Reporting System prescribethb Washington State Auditor pursuant
to RCW 43.09.200 (or any successor statute) whdrnfavailable to the MSRB.

(c) Listed Events If a series of Bonds are sold by CompetitiveeSal Negotiated
Sale, the County agrees to provide or cause tortwé@ded, in a timely manner to the MSRB
notice of the occurrence of any of the followingemts with respect to the Bonds of each series
not in excess of ten business days after the cexcerof the event:

¢ Principal and interest payment delinquencies;
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Non-payment related defaults, if material;

Unscheduled draws on debt service reserves refteitiancial difficulties;
Unscheduled draws on credit enhancements reflefitingcial difficulties;
Substitution of credit or liquidity providers, dreir failure to perform;

Adverse tax opinions, the issuance by the InteRelenue Service of proposed
or final determinations of taxability, Notices ofdposed Issue (IRS Form 5701-
TEB) or other material notices or determinationthwespect to the tax status of
the security, or other material or events affectigtax status of the Bonds;
Modifications to the rights of Bond owners if maadr

Optional, contingent or unscheduled Bond calls othan scheduled sinking fund
redemptions for which notice is given pursuant toxcliange Act
Release 34-23856, if material, and tender offers;

Defeasances;

Release, substitution or sale of property secuitiegrepayment of the Bonds if
material;

Rating changes;

Bankruptcy, insolvency, receivership or similar mvef the County;

The consummation of a merger, consolidation, ougsitipn of the County or the
sale of all or substantially all of the assets lvé tCounty, other than in the
ordinary course of business, the entry into a dafen agreement to undertake
such an action or the termination of a definitigge@ment to undertake such an

action, other than pursuant to its terms, if mateend
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* Appointment of a successor or additional truste¢her change of name of the
trustee, if material.

Solely for purposes of information, but withoutanding to modify this undertaking,
with respect to the notice regarding property seguthe repayment of the Bonds, the County
will state in its Preliminary and Final Official &ements that there is no property securing the
repayment of the Bonds. The County shall promg#éyermine whether the events described
above are material.

(d) Notification Upon Failure to Provide Financial Data The County agrees to
provide or cause to be provided, in a timely marntaehe MSRB notice of its failure to provide
the annual financial information described in Suafisa (b) above on or prior to the date set
forth in Subsection (b) above.

(e) EMMA; Format for Filings with the MSRB Until otherwise designated by the
MSRB or the SEC, any information or notices subaitto the MSRB in compliance with the
Rule are to be submitted through the MSRB’s EledtrdViunicipal Market Access system
("EMMA"), currently located at www.emma.msrb.orgAll notices, financial information and
operating data required by this undertaking to fowiged to the MSRB must be in an electronic
format as prescribed by the MSRB. All documentsvjated to the MSRB pursuant to this
undertaking must be accompanied by identifyingrimi@tion as prescribed by the MSRB.

® Termination/Modification The County’s obligations to provide annual ficiah
information and notices of listed events shall ieate with respect to the Bonds of a series upon
the legal defeasance, prior redemption or paynrefuli of all of the Bonds of that series. Any
provision of this section shall be null and voidhieé County (1) obtains an opinion of nationally

recognized bond counsel to the effect that theiggoxf the Rule that requires that provision is
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invalid, has been repealed retroactively or otheewdoes not apply to the Bonds of a series and
(2) notifies the MSRB of such opinion and the cdlatien of this section.

The County may amend this section with an opinddnnationally recognized bond
counsel in accordance with the Rule. In the ewé@iny amendment of this section, the County
shall describe such amendment in the next annyadrtieand shall include, a narrative
explanation of the reason for the amendment andripact on the type (or in the case of a
change of accounting principles, on the presemtaid financial information or operating data
being presented by the County. In addition, if dmendment relates to the accounting
principles to be followed in preparing financiaht&ments, (A) notice of such change shall be
given in the same manner as for a listed eventru@dbsection (c), and (B) the annual report for
the year in which the change is made shall presextmparison (in narrative form and also, if
feasible, in quantitative form) between the finahatatements as prepared on the basis of the
new accounting principles and those prepared obdbkes of the former accounting principles.

(9) Bond Owner's Remedies Under This Sectiorhe right of any bondowner or
beneficial owner of Bonds to enforce the provisiofishis section shall be limited to a right to
obtain specific enforcement of the County’s obligas under this section, and any failure by the
County to comply with the provisions of this un@éihg shall not be an event of default with
respect to the Bonds. For purposes of this secti@meficial owner” means any person who has
the power, directly or indirectly, to vote or consevith respect to, or to dispose of ownership of,
any Bonds, including persons holding Bonds throougiminees or depositories.

Section 15. _Severability. If any one or more o€ thovenants and agreements

provided in this resolution to be performed on gaet of the County shall be declared by any

court of competent jurisdiction to be contrary tmw] then such covenant or covenants,
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agreement or agreements, shall be null and void siradl be deemed separable from the
remaining covenants and agreements of this resalatnd shall in no way affect the validity of
the other provisions of this resolution or of thenBs.

ADOPTED by the Board of County Commissioners dfitds County, Washington, at a
regular meeting thereof held this 15th day of Nobem?2016.

BOARD OF COUNTY COMMISSIONERS
KITTITAS COUNTY, WASHINGTON

Chairman

Commissioner

Commissioner

ATTEST:

Clerk of the Board
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CERTIFICATE

I, the undersigned, Clerk of the Board of Countyntnissioners of Kittitas County,
Washington (herein called the “Board”) and keegdethe records of the County, DO HEREBY

CERTIFY:
1. That the attached Resolution is a true andecbrrcopy of Resolution
No. 2016- of the County (herein called the ‘éRatson”), as finally adopted at a regular

meeting of the Board held on the 15th day of NovemB016, and duly recorded in my office.

2. That said meeting was duly convened and hedll irespects in accordance with
law, and to the extent required by law, due ang@raotice of such meeting was given, that
quorum of the Board was present throughout the ingeetnd a legally sufficient number of
members of the Board voted in the proper mannethferapproval of said Resolution; that all
other requirements and proceedings incident tgthper approval of said Resolution have been
duly fulfilled, carried out and otherwise observeshd that | am authorized to execute this
certificate.

IN WITNESS WHEREOF, | have hereunto set my hand f5th day of November,
2016.

Clerk of the Board
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