D,
2)
3)
4)

S)

6)

Commissioners Meeting
With Judy Pless, Budget & Finance Manager
August 21, 2003
Agenda

Sales Tax
Criminal Justice / Juvenile Justice Sales Tax Report
Budget Graphs through June 2003
Budget Reports as of July 31, 2003
Revenues
Expenses .

Property Purchase ~ funding?

Resal Estate Excise Tax
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A Revenue Guide for Washingion Counties

Real Estate Excise Tax

#Description

Areal estate excise tax (REET) is levied on ali real estate sales measured by the full selling price,
including the amount of any liens, mortgages, and other debts given to secure the purchase. The
state imposes a 1.28 percent tax, and cities and counties are authorized to levy additional

amounts. This revenue is collected by the county treasurer's office at the time the excise affidavit
is filed.

According to the data in the state auditor's Local Government Finance Project database, counties
collected $60.8 million from the real estate excise tax in 1999.

& Statutory Authorization

First Quarter Percent Real Estate Excise Tax (REET 1). The legislative authority of a coukn'ty

may impose an excise tax on the sale of real estate at a rate not to exceed 0.25 percent of the-

selling price. For counties with a population of less than 5,000 and those not planning under the
Growth Management Act (GMA), the receipts are restricted as to their use for "any capital purpose
identified in a capital improvements plan and local capital improvements, including those listed
in RCW 35.43.040." RCW 82.46.010(2).

Those counties with popuiations greater than 5,000 and those planning under the GMA have
different restrictions on the use of the resulting revenues. The funds can only be used for capital
projects identified in the capital facilities plan element of a comprehensive plan and housing
relocation assistance. RCW 82.46.010(2). Capital projects are defined as:

public works projects of a local government for planning, acquisition, construction,
reconstruction, repair, replacement, rehabilitation, or improvement of streets; roads;
highways; sidewalks; street and road lighting systems; traffic signals; bridges; domestic
water systems; storm and sanitary sewer systems; parks; recreational facilities; law

enforcement facifities; fire protection facilities; trails; libraries; administrative and/or judicial
facilities.

RCW 82.46.010(6).

These funds are meant to supplement funds that may already be reasonably available for such
capital projects. The county legislative authority must identify in the adopted budget the capital
projects that receive REET funds and indicate that such funds are iniended to be in addition to
other funds that may be available. [f both a county and a city within that county impose the tax,
then the city’s tax will be credited against the county’s tax, meaning that the revenue will go to the
city and not to the county. RCW 82.46.010(7), (2), and (4). The property seller pays this tax.

Second Quarter Percent Additional Real Estate Excise Tax (REET 2). The legis|ative authority

of any county that plans under the GMA may impose an additional excise tax on each sale of real
property at a rate not exceeding 0.25 percent of the seliing price. If a county is required to plan
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A Revenue Guide for Washington Counties

o GMA, then the legislative authority can levy this additional tax. Otherwise, if the county
-to plan under the GMA, the voters must approve the tax before it can be ievied.

55 public works projects of a local government for planning, acquisition, construction,
reconstruction, repair, replacement, rehabilitation, or improvement of streets, roads,
ighways, sidewalks, street and road lighting systems, traffic signals, bridges, domestic
water systems, storm and sanitary sewer systems, and planning, construction,
saonstruction, repair, rehabilitation, or improvement of parks.

L 82.46.035. The property seller pays this tax.

43lf Percent Real Estate Excise Taxin lieu of Optional Sales Tax. Thelegislative authority
sunty may impose an additional tax on the sale of real estate, to be paid by the seller, ata
to exceed 0.5 percent of the selling price. The revenue from this tax may be used for any
ral government purpose. This tax is in lieu of the optional second half 0.5 percent sales and
ax that a county or city may impose. A county may levy this tax only in the unincorporated
\ROW 82.46.010(3). This taxis subjecttoa referendum procedure set outin RCW 82.46.021.
ounties have levied this tax option to date.

Percent Real Estate Excise Tax for Conservation Areas. A county legislative authority may
it a ballot proposition to the voters for an additional real estate excise tax on each sale of real
erty in the county ata rate not1o exceed 1 percent of the selling price. The revenue from this
restricted to the acquisition and maintenance of conservation areas. Conservationareas are

fined in RCW 36.32.570 as:

1and and water that has environmental, agricuttural, aesthetic, cultural, scientific, historic,
Genic, or low-intensity recreational value for existing and future generations, and includes,
‘but is not limited to, open spaces, wetlands, marshes, aquifer recharge areas, shoreline
reas, naturals areas, and other lands and waters that are important to preserve flora and

property buyer, rather than the seller, pays this tax. RCW 82.46.070. Only San Juan County
is levied this tax to date.

uch
sital
nto

Administration

‘county treasurer collects this tax and distributes proceeds of their shares to the state and cities

tax,
the f_’fé"r.d‘educting a 1 percent fee which is put in the current expense fund for reimbursement of
dmsgistrattve costs. The proceeds of the county levies are deposited into separate funds,
. *keeping the receipts from REET 1 and REET 2 segregated because of their different authorized
ity . Uses. :
real
la
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